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WELWYN HATFIELD BOROUGH COUNCIL
CABINET – 5 MARCH 2019
REPORT OF THE CORPORATE DIRECTOR (RESOURCES, ENVIRONMENT AND 
CULTURAL SERVICES)

AWARD OF LEASEHOLD BUILDINGS INSURANCE TENDER – REQUEST FOR 
DELEGATED AUTHORITY

1 Executive Summary

1.1 The current contract for the provision of buildings insurance for leasehold 
properties expires in June 2019. An OJEU tender process is therefore being 
carried out to procure a new provider, together with a Section 20 leaseholder 
consultation as it is proposed that a five year long term agreement be entered 
into. Timetables, however, preclude the results of the tender exercise from 
being presented to Cabinet for consideration.

2 Recommendations

2.1 It is recommended 

i) that the Corporate Director (Resources, Environment and Cultural 
Services) in consultation with the Executive Member for Resources, be 
given delegated authority to award the leasehold buildings insurance 
contract to the successful bidder; and

ii) that this authority remain in force for renewal of the policy each year 
until the expiry of the long term agreement.

3 Explanation

3.1 The Council is required under the lease terms of sold Council flats to arrange 
buildings insurance for these properties, the cost of which is then recharged to 
leaseholders. The current contract expires on 23 June 2019 and as the total 
value of the forthcoming contract exceeds OJEU limits, it is necessary for the 
Council to undertake a formal European Directive compliant procurement.

3.2 In addition to this, as the individual charge to leaseholders may exceed £100 
and a long term agreement will be entered into, it is also necessary to carry 
out a consultation process under Section 20 of the Landlord & Tenant Act 
1985.

3.3 Meeting timetables, however, preclude the results of the tender and 
consultation exercises from being presented to Cabinet, and so delegated 
authority is being sought to award the contract.
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Implications

4 Legal Implications

4.1 The arrangement of the leasehold buildings insurance complies with the 
Council’s legal duties under the terms of the property leases. A Section 20 
leaseholder consultation is also being undertaken to meet requirements under 
the Landlord & Tenant Act 1985.

5 Financial Implications

5.1 The procurement of this insurance policy has no direct financial implications 
for Council budgets as the premium cost is recharged to leaseholders. 

5.2 The claims experience on the current policy, however, is poor, with losses 
having significantly exceeded premium charges in three of the four complete 
policy years in the current long term agreement period. Premium charges 
were consequently increased at the last two renewal dates but it is hoped the 
competition generated by the tender process will keep any further increases to 
a minimum.

6 Risk Management Implications

6.1 The risks associated with levels of cover, policy excesses and premium 
charges are duly considered as part of both the tender and renewal 
processes.

7 Security & Terrorism Implications

7.1 This report contains no security and terrorism implications

8 Procurement Implications

8.1 The process being undertaken complies with applicable procurement 
requirements.

9 Climate Change Implications

9.1 This report contains no climate change implications.

10 Link to Corporate Priorities

10.1 The subject of this report is linked to the Council’s Corporate Priority ‘Engage 
with our communities and provide value for money’.

11 Equality and Diversity

11.1 An Equality Impact Assessment (EIA) is not required in connection with the 
proposals that are set out in this report.
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